
 

Distribution Charging Methodologies 
Development Group (“DCMDG”) - Meeting 102 
20 August 2026 at 10:00 via Microsoft Teams   
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1. Administration 

Recording  

1.1 The purpose of this recording is purely to aid the Technical Secretariat in producing an accurate report 

of the meeting. The recording will be deleted after the minutes are approved. 

Competition Law Guidance 

1.2 The Working Group reviewed the “Competition Law Guidance” and it was noted that all members 

agreed to be bound by the Competition Law Guidance for the duration of the meeting. 

Draft Minutes 

1.3 Attendees reviewed the draft minutes from the previous meeting.  

1.4 No further feedback was received, and the previous minutes were approved. 

2. DCMDG Forward Work Plan and Issues Log  

2.1 The group reviewed the DCMDG Forward Work Plan and Issues Log, latest updates can be found in 

attachment 1. 

Action Updates 

2.2 Action 97/02 – The Chair noted that the Secretariat has updated the guidance document (with DCP 458 

‘Amend DCP 414 process’ legal text) and this will be circulated to the DCMDG subgroup for review. 

2.3 Action 96/01 – The Chair noted that there is currently a live Ofgem Consultation looking at various 

solutions. The Chair confirmed that the group will be informed of any further updates. 

2.4 Action 96/02 – The Chair explained that a new CP may be needed if Ofgem approve the Debt Relief 

Scheme and therefore agreed to keep this action open until a decision has been made. 

2.5 Action 97/05 – The Chair noted that this is an ongoing item and shall remain open. 

2.6 Action 100/06 – The Chair informed the group that potential alternate DCMDG dates was presented to 

the August DCUSA Panel meeting; although it is recommended that a new CP is presented at the 

DCMDG for further feedback, the current DCMDG dates do not appear to be causing any major issues. 

Following the DCUSA Panel feedback, DCMDG members agreed for the current DCMDG meeting dates 

(3rd Thursday every month) to remain as they are. This action is now closed. 

3. Ofgem Update  

3.1 The Chair invited AM to provide an Ofgem update. 

3.2 The key points can be found below: 

3.3 AM informed the group that a Consultation is no longer going out for P441 ‘Creation of Complex Site 

Classes’ and Ofgem have chosen to go straight to a decision. AM noted that its dates will need to be 

aligned with both the distribution complementary mod and the REC complimentary mod. Ofgem 

confirmed that comms will be issued around this. 

https://www.dcusa.co.uk/change/amend-dcp414-process/
https://www.elexon.co.uk/bsc/mod-proposal/p441/
https://www.elexon.co.uk/bsc/mod-proposal/p441/
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3.4 DW queried whether there was an update in relation to DCP 466 ‘Tariff Band to Follow Capacity’ – AM 

explained that Ofgem do not anticipate a long decision-making timeline for this change and expect a 

decision to be published by late September 2026. 

3.5 HD queried whether there was an update in relation to DCP 474 ‘Application of Smart Meter 

Communication Licence Costs in the CDCM’ – SD informed the group that this change has been assigned 

and is currently still being consulted on. Post-meeting note: the next DCP 474 meeting (05) is currently 

scheduled for 17 September 2026 at 1pm to review the collated Consultation responses. 

3.6 LM queried whether there was an update in relation to DCP 452 ‘Correct application of Forward Cost 

Pricing EDCM charges to users connected directly to a Grid Supply Point’ – AM explained that this 

change has also been assigned, however, this change is not yet ready for a decision (expected decision 

mid-September 2026). 

3.7 The group noted the Ofgem update.  

4. Reasonableness of existing connection rules that place the cost of 
changing/repurposing industrial connections to domestic ones on the 
owner of the site 

4.1 The Chair invited the group to further discuss the reasonableness of existing connection rules that place 

the cost of changing/repurposing industrial connections to domestic ones on the owner of the site. 

4.2 The key points can be found below: 

4.3 AM informed the group that a recent query has been received regarding a number of sites that have 

been redeveloped or have been picked up by one set of users and have undergone a change of use to 

become a domestic property (whether a housing estate or being redeveloped).  

4.4 AM explained that the belief is that this is the responsibility of those who are buying that site to 

understand what liabilities come with that. Ofgem have noticed an increase in these sites and are aware 

that there are many sites where users are potentially being asked to pay for connection costs to change 

connections.  

4.5 Ofgem believe for the most part that users are carrying out the relative due diligence, however, are 

interested to understand if this is a bigger issue and how many DNOs are coming across this particular 

scenario.  

4.6 Lee Stone noted that CT-metered connections could present challenges, as they are often treated as 

non-domestic. He also highlighted potential issues relating to Standard Licence Condition 6 and the 

Domestic Premises Indicator, where a site's domestic/non-domestic classification may not always align 

with supplier registration arrangements.AM informed the group that more than one query has been 

received around domestic users who are on high voltage connections and there is not a high voltage 

domestic tariff. Following this, AM queried whether this scenario is common enough that one might be 

needed? 

4.7 AM explained the question is whether this scenario is consumer harm, or whether this is something 

that solicitors and surveyors, for example, should be spending more time making sure their Customers 

understand the buying process. 

https://www.dcusa.co.uk/change/tariff-band-to-follow-capacity/
https://www.dcusa.co.uk/change/application-of-smart-meter-communication-licence-costs-in-the-cdcm/
https://www.dcusa.co.uk/change/application-of-smart-meter-communication-licence-costs-in-the-cdcm/
https://www.dcusa.co.uk/change/correct-application-of-forward-cost-pricing-edcm-charges-to-users-connected-directly-to-a-grid-supply-point/
https://www.dcusa.co.uk/change/correct-application-of-forward-cost-pricing-edcm-charges-to-users-connected-directly-to-a-grid-supply-point/
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4.8 DCMDG members did not raise any concerns around this scenario being a bigger issue currently, and 

no further actions were taken. 

5. DCMDG Subgroup Updates 

5.1 The Chair provided the group with an update in relation to the current DCMDG subgroups that are being 

held for members to further discuss. 

5.2 The key points can be found below: 

DCUSA Derogation Application - Approved 

5.3 The Chair informed the group that a derogation has been drafted, and this was presented to the DCUSA 

Panel on 19 August 2026. The Panel approved the derogation, and comms were issued the same day to 

wider industry regarding this.  

5.4 EB requested a copy of the comms issued around the approval of the derogation sent on 19 August 

2026 – the Secretariat agreed to forward this to EB, and asked members to contact the Secretariat if 

they also did not receive the original comms and would like this to be sent.  

Action 102/01 The Secretariat to forward the original comms regarding the approval of the DCUSA 

Derogation Application (issued on 19 August 2026 to all Contract Managers) to EB 

and DW and any additional members who request a copy of the comms. 

5.1 EG queried whether the Panel has considered the comments regarding the 15 September 2026 deadline 

(where distributors send them out to Suppliers) – the Chair confirmed that the Panel did review the 

comments, however, agreed to take this away as an action to check the meeting minutes and feedback 

to the group post-meeting. 

Action 102/02 The Secretariat to provide the group with an update around the August DCUSA Panel 

discussions around the 15 September 2026 deadline (in relation to the DCUSA 

Derogation Application approval).   

5.2 LS queried how the approved derogation would apply in practice, specifically whether the Annual 

Allocation Review (AAR) would continue and, if so, from what date any banding changes would take 

effect. CO clarified that the AAR will still be undertaken on 15 September 2026 as normal. However, 

reviews will only be applied from 1 April 2026 (the start of ED3), or from the date a site migrated if this 

occurred after 1 April 2026. By way of example, a site that migrated on 1 August 2026 would only be 

reviewed back to that date. 

6. Any Other Business 

6.1 The Chair asked if there were any other items of business to discuss.  

6.2 No other items were discussed. 

7. Agenda Items for the Next Meeting 

7.1 The Chair explained that there we no specific items for the agenda, however the progress of the actions 

would be assessed and an agenda produced with these in mind. 

https://dcusa-cdn-1.s3.eu-west-2.amazonaws.com/wp-content/uploads/2026/07/19174019/DNO-IDNO-Derogation-Application-2026-Annual-Allocation-Review.pdf
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8. DNO (“Distribution Network Operator”) Operational Matters 

8.1 The Chair asked if there were any DNO Matters to be raised. No matters were raised. 

9. Date of Next Meeting 

9.1 The next DCMDG meeting will be held on 17 September 2026 via Microsoft Teams.  

10. Attachments 

10.1 Attachment 1 – DCMDG Action Log & Forward Work Plan 

 


